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Abstract

Latin American countries became independent in the 1820s escaping from the yoke of
colonial rule, and expected to develop steadily. Especially Argentina was thought to do.
But that didn't happen. What happened?

The reason for Argentina's long-term economic stagnation is generally due to the
negative legacy of President Peron, who was in power from 1946 to 1955, but it is
overemphasized.

There is no doubt that Peron's policies have made Argentina's economy inefficient, but
by the mid-1970s Argentina had grown as much as Britain. The decisive thing
happened in the 1980s, and Peron's negative legacy alone cannot explain Argentina's
stagnation.

This paper shows that mistakes in monetary and foreign exchange rate policies are the

additional factors.
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